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FX Weekly 

De-escalation Trade On, But Maturing 
 

• De-escalation Trade On But Maturing: Oil’s drop on US-Iran deal 
hopes has boosted risk and eased rate pressure. Importer FX may 
outperform near term, but de-escalation trades look mature. Stay 
neutral USD, prefer selective carry and commodity FX. 
 

• ECB Eyes Another: ECB hikes again and signals more to come. We 
expect one more move, but less than market pricing. Any EURUSD 
strength on US-Iran deal looks tactical and likely fades on widening 
US–eurozone growth divergence. 

 
• Guidance in Focus: Policy rates likely unchanged, but guidance turns 

key. Fed likely neutral shift and any hawkish signals support USD. 
BoJ may hike but pace uncertain. RBA near peak. AUD supported by 
carry, but AUDNZD looks toppish. 

 

• Oil, Rates, Gold: Rising yields have weighed on gold, but structural 
tailwinds persist. Easing energy pressures and steady central bank 
accumulation could help gold hold key support and gradually rebuild 
upward momentum. 

 
 
De-escalation Trade On But Maturing: Rising hopes of a near-term US-
Iran deal late last week triggered a sharp fall in oil, easing energy shock 
concerns that had been widening the gap between inflation and 
growth. Markets followed the familiar de-escalation playbook. USD 
softened, rates fell with a bull steepening bias, and risk sentiment 
improved. The US and Iran say they have agreed to a peace deal to 
reopen the Strait of Hormuz, setting the stage for negotiations on the 
fate of Iran's nuclear program. Pakistani Prime Minister Sharif said the 
agreement between the two sides would be signed in Switzerland on 
19 June. 
 
Lower oil is risk-positive and should narrow FX performance gaps 
between high-beta exporters such as AUD, NOK and CAD, and 
importers such as NZD, SEK and GBP, favouring the latter. Sentiment 
has improved sharply post-ceasefire and could extend on a confirmed 
deal, unwinding the earlier terms-of-trade shock. With Brent now in the 
mid-80s, prices are already near many analysts’ year-end forecasts. 
 
A brief downside overshoot in oil is possible on a formal deal 
announcement. This would support EM FX and offer relief to Asian 
currencies such as KRW, IDR and INR, where authorities have stepped 
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up stabilisation efforts. That said, much of the easy money in de-
escalation trades is likely behind us. We look for Brent near USD80/bbl 
by year-end, with risks skewed higher. 
 
The energy shock may fade, but the AI investment cycle remains intact. 
The US continues to lead, driving growth divergence versus the rest of 
the world and supporting tech-linked Asia. Whether this cycle sustains 
a backdrop of sticky inflation, a firm labour market and central bank 
hikes is the next key question. 
 
In FX, Europe’s limited exposure to the AI cycle could weigh on EUR, 
while a materially stronger JPY would require a more hawkish BoJ. CNY 
strength should persist and has helped cap broader USD gains. Overall, 
there is no compelling case for a weaker USD. We remain neutral and 
prefer cross trades. Near term, high-beta oil importers may outperform 
if energy prices fall further. However, we continue to favour carry and 
commodity FX such as AUD and BRL. EUR and CHF are likely laggards, 
especially if oil declines only gradually. 
 
 
ECB Eyes Another: The ECB delivered a 25bp hike, taking the policy rate 
to 2.25%, in line with expectations. ECB President Lagarde stressed this 
was not an “insurance” move, reinforcing the tightening bias.  We 
expect sticky inflation and resilient activity to support one more 25bp 
hike, pencilled in for September. This would take the policy rate to 
2.50% by year-end. 
 
That said, our outlook is less hawkish than market pricing, which is 
leaning toward two additional hikes into 2026. On FX, a US–Iran deal 
that reopens the Strait of Hormuz could lift EURUSD near term. We 
would treat such strength as an opportunity to fade, as US–eurozone 
growth divergence should reassert downside pressure on the pair.  
 
 
Guidance in Focus: Central banks again dominate this week but moves 
should be limited. The Fed, BoE and RBA are set to hold. Markets still 
lean toward a BoJ hike. We expect the SNB to stay on hold despite the 
ECB’s move. The Makerfield by-election in the UK on 18 June will likely 
prove a bigger GBP driver than the BoE. 
 
Focus shifts from decisions to guidance and inflation risks. The Fed is 
likely to pivot from an easing bias to a neutral stance. Any hawkish tilt 
should offer modest USD support. Attention will also be on the dot plot 
and whether new Chair Warsh backs the recent hawkish shift in Fed 
communication. He is expected to avoid signalling early tightening, so 
any hawkish surprise would matter. 
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In Japan, Governor Ueda will be absent, with Deputy Governor Uchida 
leading. We expect a 25bp hike to 1.0%. The key question is pace. 
Markets will watch for signals of faster tightening, potentially more 
than one move every six months. A sustained shift in JPY from funding 
to investment currency still looks unlikely while the BoJ is seen as 
behind the curve. 
 
The RBA should remain on hold. It may be too early to drop the hawkish 
bias, but weaker activity data suggest past tightening is feeding 
through. This makes it harder to sustain a hawkish stance. AUDNZD 
looks toppish as the RBA nears the end of its rate hike cycle while the 
RBNZ moves closer into tightening. Even so, AUD should stay supported 
by relatively high carry within G10 FX. 
 
 
Oil, Rates, Gold: The USD debasement narrative has lost momentum, 
with both gold and bitcoin retreating in recent weeks. A hawkish 
repricing of Fed expectations, alongside higher oil prices following the 
US-Iran conflict, has lifted the opportunity cost of holding non-yielding 
assets like gold. 
 
Gold recovered some ground late last week as oil prices eased on 
expectations of a potential US-Iran deal reopening the Strait of Hormuz. 
This improves the odds that the USD4,000/oz support level will hold. 
However, uncertainty remains over how quickly gold can reclaim its 
200-day moving average. 
 
The persistent AI-driven growth cycle, which continues to support US 
economic resilience and sticky inflation, keeps hawkish Fed risks in play. 
This remains the next key hurdle for gold bulls. 
 
That said, structural drivers for gold remain intact. Currency 
debasement concerns, fiscal risks and ongoing geopolitical 
fragmentation continue to underpin long-term demand. A moderation 
in energy-led inflation could help these themes regain traction. 
 
Central bank demand remains a key pillar. The PBoC added 10 tonnes 
in May, marking its 19th straight month of purchases. Silver’s 
fundamentals differ, with industrial demand playing a larger role. 
However, recent price action has been dominated by investment flows, 
with silver tracking gold lower and reinforcing the near-term weakness 
before rebounding towards the end of the week. 
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Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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FX Forecasts 
 

Currency Pair Current (29 May) 2Q26 3Q26 4Q26 1Q27 2Q27 

USD-JPY 159 158 156 155 154 153 

EUR-USD 1.17 1.16 1.18 1.18 1.17 1.16 

GBP-USD 1.35 1.34 1.36 1.36 1.34 1.33 

AUD-USD 0.72 0.72 0.75 0.75 0.75 0.74 

NZD-USD 0.60 0.60 0.61 0.61 0.62 0.62 

USD-CAD 1.38 1.36 1.35 1.35 1.34 1.34 

USD-CHF 0.78 0.79 0.79 0.79 0.79 0.80 

DXY 98.94 99.05 97.64 97.52 98.08 98.65 

USD-SGD 1.28 1.28 1.27 1.26 1.26 1.25 

USD-CNY 6.77 6.81 6.80 6.78 6.76 6.74 

USD-CNH 6.76 6.81 6.80 6.78 6.76 6.74 

USD-THB 32.54 32.80 32.50 32.10 31.80 31.60 

USD-IDR 17874 17600 17550 17450 17350 17250 

USD-MYR 3.96 3.95 3.92 3.86 3.83 3.81 

USD-KRW 1504 1470 1460 1450 1430 1410 

USD-TWD 31.36 31.60 31.50 31.40 31.20 31.10 

USD-HKD 7.84 7.82 7.80 7.78 7.78 7.78 

USD-PHP 61.60 61.00 60.60 60.40 60.00 59.80 

USD-INR 95.00 95.00 95.30 95.50 96.00 96.50 

USD-VND 26313 26200 26000 26000 25800 25900 

EUR-JPY 187 183 184 183 180 177 

EUR-GBP 0.87 0.86 0.87 0.87 0.87 0.87 

EUR-CHF 0.91 0.92 0.93 0.93 0.93 0.93 

EUR-AUD 1.62 1.61 1.57 1.57 1.56 1.57 

EUR-NOK 10.79 10.80 10.90 11.00 11.10 11.10 

AUD-NZD 1.20 1.19 1.22 1.22 1.21 1.20 

EUR-SGD 1.49 1.48 1.50 1.49 1.48 1.45 

GBP-SGD 1.72 1.72 1.73 1.71 1.70 1.67 

AUD-SGD 0.92 0.92 0.95 0.95 0.95 0.93 

NZD-SGD 0.76 0.77 0.78 0.78 0.78 0.77 

CHF-SGD 1.63 1.61 1.61 1.60 1.59 1.56 

CAD-SGD 0.93 0.94 0.94 0.94 0.94 0.94 

JPY-SGD 0.80 0.81 0.82 0.82 0.82 0.82 

SGD-MYR 3.10 3.10 3.08 3.05 3.03 3.04 

SGD-CNY 5.30 5.34 5.35 5.36 5.36 5.37 

SGD-IDR 13992 13793 13797 13805 13748 13756 

SGD-THB 25.49 25.71 25.55 25.40 25.20 25.20 

SGD-PHP 48.22 47.81 47.64 47.78 47.54 47.69 

SGD-VND 20613 20533 20440 20570 20444 20654 

SGD-CNH 5.30 5.34 5.35 5.36 5.36 5.37 

SGD-TWD 24.58 24.76 24.76 24.84 24.72 24.80 

SGD-KRW 1179 1152 1148 1147 1133 1124 

SGD-HKD 6.14 6.13 6.13 6.16 6.16 6.20 

SGD-JPY 125 124 123 123 122 122 

Gold $/oz 4540 4800 4962 5100 5230 5400 

Silver $/oz 75.3 77.54 82.70 89.47 91.75 94.74 

Platinum $/oz 1920 2000 2109 2237 2294 2368 

Palladium $/oz 1361 1428 1506 1511 1519 1528 

ICE Brent $/bbl 92.1 100 85 80 75 75 

NYMEX WTI $/bbl 87.4 94 81 76 71 71 

Aluminium $/mt 3667 3500 3350 3150 3175 3175 

Copper $/mt 13636 12800 12500 12500 12600 12600 

Source: OCBC Group Research (Latest Forecast Update: 29 May 2026) 
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair.  
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FX Forecasts 
  Current (29 May) 3M 6M 12M 

Forecast for G10 Currencies     

EURUSD 1.17 1.17 1.18 1.16 

GBPUSD 1.35 1.35 1.36 1.34 

USDJPY 159 157 155 153 

USDCHF 0.78 0.79 0.79 0.80 

AUDUSD 0.72 0.74 0.75 0.74 

NZDUSD 0.60 0.61 0.61 0.62 

USDCAD 1.38 1.35 1.35 1.34 

EURNOK 10.79 10.87 10.97 11.10 

Forecast for Asian Currencies     

USDCNY 6.77 6.80 6.79 6.75 

USDIDR 17874 17567 17483 17283 

USDINR 95.00 95.20 95.43 96.33 

USDKRW 1504 1463 1453 1417 

USDMYR 3.96 3.93 3.88 3.82 

USDPHP 61.60 60.73 60.47 59.87 

USDSGD 1.28 1.27 1.27 1.26 

USDTHB 32.54 32.60 32.23 31.67 

USDTWD 31.36 31.53 31.43 31.13 

USDHKD 7.84 7.81 7.79 7.78 

Forecast for Precious Metals     

Gold $/oz 4540 4908 5054 5343 

Silver $/oz 75.3 81 87 94 

Platinum $/oz 1920 2072 2194 2344 

Palladium $/oz 1361 1480 1510 1525 

Forecast for Crude Oil     

NYMEX WTI $/bbl 87.4 85.5 77.5 71.0 

ICE Brent $/bbl 92.1 90.0 81.5 75.0 

Aluminium $/mt 3667 3400 3217 3175 

Copper $/mt 13636 12600 12500 12600 
Source: OCBC Group Research (Latest Forecast Update: 29 May 2026) 
Note: The 3‑, 6‑, and 12‑month forecasts may vary slightly over time even when the underlying FX outlook remains unchanged. This is because we use a single 
set of core FX and interest‑rate forecasts anchored on quarter‑end levels. From these quarter‑end projections, we derive the 3‑, 6‑, and 12‑month forecasts 
using straightforward methodologies, including interpolation. This approach ensures internal consistency across all forecast horizons. 

 

 

Interest Rates Forecasts      
 Current (5 Jun) 3M 6M 12M 

Forecasts for US interest rates        

Fed Funds Rate 3.75 3.75 3.75 3.75 

2-Year US Treasury 4.15 4.15 4.15 4.00 

5-Year US Treasury 4.27 4.25 4.25 4.15 

10-Year US Treasury 4.53 4.60 4.60 4.50 

30-Year US Treasury 5.00 5.10 5.10 5.15 

Forecast for US SOFR swap rates       

2-Year Rate 4.00 3.95 3.95 3.85 

5-Year Rate 3.99 4.00 4.00 3.90 

10-Year Rate 4.12 4.15 4.15 4.05 

30-Year Rate 4.27 4.35 4.35 4.30 

Source: OCBC Group Research (Latest Forecast Update: 8 Jun 2026) 

 

 
Central Bank Forecast Table 
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 Current (12 Jun) 2Q26 3Q26 4Q26 1Q27 2Q27 

Fed Funds Rate (upper) 3.75 3.75 3.75 3.75 3.75 3.75 

BoE Bank Rate 3.75 3.75 3.75 3.75 3.50 3.50 

ECB Depo Rate 2.25 2.25 2.50 2.50 2.50 2.50 

BOJ Policy Rate 0.75 1.00 1.00 1.25 1.25 1.50 

RBA Cash Rate 4.35 4.35 4.35 4.35 4.35 4.35 

RBNZ Official Cash Rate 2.25 2.25 2.50 2.75 3.00 3.00 

Source: OCBC Group Research (Latest Forecast Update: 12 Jun 2026) 

 

 

Weekly Economic Calendar 

 
Source: Bloomberg, OCBC Group Research 
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 
person without our prior written consent. This report should not be construed as an  offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 
compiled from sources believed to be reliable and we have taken all reasonable care to ens ure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 
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the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might 
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other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s 
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 

deliver a copy of or otherwise disclose in any way all or any part of this report or any informat ion contained herein (such report, part thereof and information, “Relevant 

Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, 
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose 

any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group 

shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 

implemented in any jurisdiction). 
 

The information provided herein may contain projections or other forward looking statements regarding future events or future  performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 
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